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1. WAY FORWARD 

The revisions to the Way Forward timeline discussed during the 2nd Pre-Bid Conference are presented in “Annex A” of this Bid Bulletin. 

 

2. TERMS OF REFERENCE TABLE (in the ITB and CSP Main Document) 

PRICE RISK CONTROLS 

The manner by which Price Risk Controls will be considered in the evaluation is presented in “Annex A” of this Bid Bulletin and will be incorporated in the CSP Workbook.  

 

3. CSP WORKBOOK 

The CSP Workbook was revised to include the consideration for the Price Risk Controls (PRC) with additional instructions for the PRC sheet. 

• Additional sheet for Price Risk Control (page 6) 

• Additional instructions for the added sheet 

• For applicable indices, choose 1 if cap will be offered and 0 if none. 

• If 1 is chosen, indicate on the offered escalation cap the offered percentage. 

• For applicable indices, choose 1 if Operational Strategies to mitigate price spikes are being practiced and 0 if none. 

• Weighted points will be computed and converted into discounts. 

 

For and by authority of the BAC. 

 

 

MANOLITO R. OCAMPO 

TEI-BAC Chairman 



ANNEX A  

PARTICULAR 
PROVISION 

EXISTING PROVISION UPDATED VERSION 

BB4 WAY FORWARD 
during the 2nd Pre-bid 
Conference 

 

Issuance of Matrix of Comments 
for the 2nd Pre-bid Conference 

06 October 2025 

Issuance of Revised Workbook 06 October 2025 

Issuance of Bid Bulletin No. 04 13 October 2025 

Issuance of Bid Bulletin No. 05 for 
the Price Risk Controls 

15 October 2025 

Deadline of Submission of 
Additional Comments for BB No. 
04 

16 October 2025 at 5:00 PM 

Deadline of Submission of 
Additional Comments for BB No. 
05 

18 October 2025 at 5:00 PM 

Issuance of Official Response in 
the form of Bid Bulletin No. 06 

22 October 2025 

 
 

 

Issuance of Matrix of Comments 
for the 2nd Pre-bid Conference 

06 October 2025 

Issuance of Revised Workbook 06 October 2025 

Issuance of Bid Bulletin No. 04 13 October 2025 

Issuance of Bid Bulletin No. 05 for 
the Price Risk Controls and 
Revised CSP Workbook 

16 October 2025 

Deadline of Submission of 
Additional Comments for BB No. 
04 

16 October 2025 at 5:00 PM 

Deadline of Submission of 
Additional Comments for BB No. 
05 

20 October 2025 at 12:00 NN 

Issuance of Official Response in 
the form of Bid Bulletin No. 06 

24 October 2025 
 

II. TERMS OF 
REFERENCE 
 
TOR Table   
Contract Price 
Structure 
A. Total Generation 
Charge 
9. Price Risk Controls 
 

9.    Price Risk Controls 
 

Price Risk Controls refer to a set of strategies, mechanisms, and 
operational measures employed by power generation companies to 
safeguard themselves and their customers from the financial impact 
of sudden or unpredictable cost fluctuations such as fuel cost, foreign 
exchange, and inflation indices. These measures are crucial in 
promoting financial stability, operational continuity, and cost 
predictability, especially in the face of volatile global markets. 
 
Given that generation costs are typically a pass-through component 
in electricity pricing, any increase is ultimately borne by end-users. 
Therefore, it is both prudent and responsible for generation 

9.    Price Risk Controls 
 

Price Risk Controls refer to a set of strategies, mechanisms, and 
operational measures employed by power generation companies to 
safeguard themselves and their customers from the financial impact of 
sudden or unpredictable cost fluctuations such as fuel cost, foreign 
exchange, and inflation indices. These measures are crucial in 
promoting financial stability, operational continuity, and cost 
predictability, especially in the face of volatile global markets. 
 
Given that generation costs are typically a pass-through component in 
electricity pricing, any increase is ultimately borne by end-users. 
Therefore, it is both prudent and responsible for generation companies 



ANNEX A  

companies to implement effective risk controls that minimize 
volatility and protect consumers from undue financial burden. 
 
As part of the offer evaluation process, the generation company's 
price risk controls, if any, shall be assessed to determine their 
adequacy in mitigating cost volatility and ensuring price stability. 
These controls form a critical component of a power provider’s risk 
management framework and long-term reliability. 
 

to implement effective risk controls that minimize volatility and protect 
consumers from undue financial burden. 
 
As part of the offer evaluation process, the Price Risk Control 
parameters in the workbook provided will be converted into 
discounts. Bidders will be able to offer escalation cap on indices and 
forex as well as indicate if there are Operational Strategies to 
mitigate price spikes. Percentage weight will be assigned per index, 
and the weighted points will be converted to discount not exceeding 
PhP0.10/kWh. 

 
 




